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MDQOZ2 Current Status

Phase 1A

— Automatic Mitigation Procedure
Implemented October 2002

Phase 1B

— Change to real-time economic dispatch
and Uninstructed Deviation Penalties
staged for February 2004
Implementation
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IFM/LMP Single-Stage Approach

 Plan collapses Phase 2 and Phase 3 to
a single implementation date

* Allows for meaningful LMP trial period

e |Implementation savings for CAISO and
market participants

 Minimizes delay in addressing known
deficiencies in current design
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MDO02 PROJECT IMPLEMENTATION DURATION WITH KEY MILESTONES*
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*This is aliving document and a Work-In-Progress. It will be updated throughout the implementation of the MDO2 Project, with the current version posted on the CAISO website.
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